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American Taxpayer Relief Act of 2012 Becomes Law

Market Report
Yr 

Ago
4 Wks
Ago 2/8/13

Livestock and Products,
 Weekly Average

Nebraska Slaughter Steers,
  35-65% Choice, Live Weight. . . . . . . .
Nebraska Feeder Steers, 
  Med. & Large Frame, 550-600 lb.. . . .
Nebraska Feeder Steers,
  Med. & Large Frame 750-800 lb. . . . .
Choice Boxed Beef, 
  600-750 lb. Carcass. . . . . . . . . . . . . .
Western Corn Belt Base Hog Price
  Carcass, Negotiated. . . . . . . . . . . . . .
Pork Carcass Cutout, 185 lb. Carcass,   
  51-52% Lean.. . . . . . . . . . . . . . . . . . .
Slaughter Lambs, Ch. & Pr., Heavy,
  Wooled, South Dakota, Direct. . . . . . .
National Carcass Lamb Cutout,
  FOB. . . . . . . . . . . . . . . . . . . . . . . . . .

$123.09

187.92

155.95

185.98

84.93

85.12

147.13

383.21

$   *

173.83

151.36

193.81

82.30

83.42

107.75

299.16

$124.27

169.76

142.93

183.31

84.77

82.44

107.50

296.00

Crops, 
 Daily Spot Prices

Wheat, No. 1, H.W.
  Imperial, bu. . . . . . . . . . . . . . . . . . . . .
Corn, No. 2, Yellow
 Nebraska City, bu.. . . . . . . . . . . . . . . .
Soybeans, No. 1, Yellow
 Nebraska City, bu.. . . . . . . . . . . . . . . .
Grain Sorghum, No. 2, Yellow
  Dorchester, cwt. . . . . . . . . . . . . . . . . .
Oats, No. 2, Heavy
  Minneapolis, MN , bu. . . . . . . . . . . . .

6.10

       *

       *

10.89

3.43

7.42

7.22

13.78

11.96

3.81

7.39

7.15

14.32

12.00

4.10

Feed

Alfalfa, Large Square Bales, 
  Good to Premium, RFV 160-185
  Northeast Nebraska, ton. . . . . . . . . . .
Alfalfa, Large Rounds, Good
  Platte Valley, ton. . . . . . . . . . . . . . . . .
Grass Hay, Large Rounds, Good
  Nebraska, ton. . . . . . . . . . . . . . . . . . .
Dried Distillers Grains, 10% Moisture, 
  Nebraska Average. . . . . . . . . . . . . . .
Wet Distillers Grains, 65-70% Moisture, 
  Nebraska Average. . . . . . . . . . . . . . .

250.00

145.00

100.00

201.00

74.63

247.50

230.00

212.50

270.00

103.50

247.50

230.00

212.50

284.00

108.00

*No Market

Many farmers and ranchers finally have an increased
level of certainty regarding their federal estate and gift
tax planning. After several years of worrisome temporary
changes and “sun setting” unified credit exclusion
amounts, the January 3, 2013 passage of the American
Taxpayer Relief Act of 2012 has made permanent the
federal estate tax and federal gift tax exclusion at the

inflation adjusted amount of $5,000,000 per person or

$10,000,000 per married couple. If Congress had failed
to act, federal estate tax and federal gift tax exclusion
amounts would have reverted back to $1,000,000 per
person and federal estate tax rates would have gone up
from 35 to 55 percent, which means that individual’s
estates over $1,000,000 would have been required to pay
a 55 percent tax on asset transfers on amounts over
$1,000,000. With the increase in land values this would
have created a serious tax consequence for many farmers
and ranchers throughout the state.

Unified Credit $5,000,000 Per Person 

(inflation adjusted)

The unified credit exempts assets from “federal
transfer taxes.” We have two types of “federal transfer
taxes,” the federal estate tax, which applies when assets
are transferred at a time of death transfer; and federal gift
tax, which applies when assets are transferred during the
lifetime of the giver when annual amounts of the gift are
greater than the annual gift tax exclusion amount (see
example on next page). These two taxes have a unified
credit or exclusion amount, which means that if an
individual gives away assets during their life, the amount
of those lifetime transfers (over the annual gift exclusion
amount) will be deducted from the exclusion amount
they have available at the time of their death. An
individual can either pass $5,000,000 (inflation adjusted)
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to his/her heirs during his/her lifetime, or $5,000,000
(inflation adjusted) at the time of his/her death, but not
both.

For the past several years there have been many
temporary fixes and adjustments to both estate and gift
tax exclusion amounts, as well as whether or not these
exclusion amounts were unified. The January 3, 2013
passage of the American Taxpayer Relief Act of 2012
has made permanent a unified federal estate tax and
federal gift tax exclusion amount at the inflation

adjusted amount of $5,000,000 per person. The time of
death estate tax exclusion and the life time gift tax
exclusion is adjusted annually for inflation, so in 2013
the inflation adjusted amount is expected to be
$5,250,000 per person. The federal estate tax rate has
been permanently raised from 35 to 40 percent on
amounts over $5,000,000 (inflation adjusted). It should
be noted that the word permanent does not mean that
the law cannot be changed, because of course the House
of Representatives and the Senate can change the law if
they see fit. Permanent refers to the fact that the unified
credit will no longer be up for periodic review and
exclusion amounts will not change every few years, as
they have in the recent past.  

Annual Gift Exclusion $14,000 (2013)

Amounts gifted under the annual exclusion of
$14,000/person/year for 2013 do not count against the

lifetime gifting exclusion or the unified credit. For

example, a husband and wife could each gift $14,000 to
all three of their children each year without reducing
their federal unified credit. $14,000 x 3 children for
each the husband and wife = $84,000 annually. If the
three children are married, you could gift to each of
your children’s spouses as well and increase the annual
amount that could be gifted to your children and their
spouses to $168,000 without reducing the unified credit
of $5,000,000 (inflation adjusted) per person, or
$10,000,000 (inflation adjusted) for a married couple.
As long as the gift is valued below the annual gift
exclusion it does not reduce the lifetime gift exclusion
of $5,000,000 (inflation adjusted). If larger gifts over the
annual exclusion are given it will reduce the unified
credit. For example, if I make a gift to my son of
$100,000, the first $14,000 passes without triggering
federal estate tax or federal gift tax, nor does it create
the requirement to file a federal gift tax return (although
there may be good accounting reasons to do so). The
next $86,000 of the $100,000 gift will, however, reduce
my unified credit from $5,250,000 to $5,164,000. I
therefore only have a remaining credit of $5,164,000 to
be used to transfer assets at a time of death or to gift
assets during my lifetime.    

Portability Continues Available

An important concept in estate planning is to make
sure each spouse’s unified credit is applied and not
wasted. The Portability provision under the new law
allows a surviving spouse to file with the IRS to transfer
the unused portion of their deceased spouse’s $5,000,000
(inflation adjusted) unified credit to themselves, so the
surviving spouse can now have up to $10,000,000
(inflation adjusted) unified credit. There are some time
limits on this provision. This can be done after the death
of the first spouse even though the deceased spouse did
not make any plans for such a provision, but this is not a
substitute for good planning.

Farm and ranch estate planning is now much easier
to do. Even though land may increase in value faster than
the inflation adjustment in the unified credit, we have a
much more predictable situation to work with regarding
farm and ranch asset transfers to the next generation.

This document is intended for educational and
informational purposes, only. It is not intended as legal
advice. Nor is it a substitute for seeking legal advice. You
should consult counsel in analyzing and applying the law
with respect to your personal circumstances. 
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