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The division of the annual payment according to the lease terms for sharing crops maynot
be satisfactory in many cases. The contributions of both landlord and tenant are changed when land
is "'reserved'. Both have costs which go on even though some land is taken out of production. Both
forego income from '"banked' land, a loss for which the payment compensates. Basing the division
on relative contributions from each party is the most sound approach and will probably result in
sharing the annual payment about 50-50 on most farms with 2/5 - 3/5 or 1/3 - 2/3 crop-share leases.

What happens if the owner or tenant of a farm changes during the contract period?

Such a change in control of the farm ends the contract with the original owner or tenant. He
receives no further payments and will have to refund all cost-sharing payments received unless his
successor becomes a party to the contract. The successor may, at his request, be substituted under
the contract.

What penalties are provided if the requirements of the conservation reserve program are not met
by participating farmers? .

No payments will be made if any acreage allotment or soil bank corn base is exceeded during
any year of the contract period.

If the provisions of the conservation reserve contract are violated substantially, the contract
may be ended, all rights to payments forfeited, and all payments made refunded to the federal
government. For less serious violations the rights to payments will be adjusted, forfeited and re-
funded as determined to be appropriate.

In addition the Soil Bank Act provides that any producer who "knowingly and willfully" grazes
or harvests any crop from an acreage in violation of a contract is subject to a fine or civil penalty of
50 percent of payments for the year.

Do farmers have to participate in the conservation reserve to be eligible for the acreage reserve
and for price supports?

No, they may participate in either or both o1 the reserve programs as tney wish. Entering
the soil bank is not required to be eligible for price supports; compliance with acreage allotments and
soil bank corn bases is necessary for price support eligibility.

Will putting land in the soil bank reduce farm acreage allotments in the future?

No, cropland placed in the soil bank will be regarded as aaving been in crop production in
setting future-allotments or corn hases.

Will it pay to enter the 1957 conservation reserve program ?

The answer to this question will have to be worked out by each farm operator for his own situa-
tion because no two farms or farm families are alike. The soil bank program means that many farm
operators have two additional enterprises to consider, the acreage and conservation reserves. The
conservation reserve requires planning over 3-5 year period, or longer. Participation is voluntary

In reaching his decision, the farm operator might consider the following ''plus and minug'
factors:
Minus Factors Plus Factors

1. Land use restricted for 3 years or more; 1. Payment is made regardless of
crop production;

2. Crop rotation may have to be changed; 2. Soil improvement and possible higher
future income;

3. Fixed costs go on: less efficient use of 3. Operating costs will be reduced
labor and machinery; somewhat;
4. Landlord-tenent problems may arise on 4, Improved market prices if production
rent farms; control is effective;
5. Payments may not offset loss of income. 5. Less farm work with opportunity for
off-farm job or for leisure. ¥
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